Appendix B

Annual Fiscal Report — 2011

APPENDIX B: FUNCTION AND ADMINISTRATION GRANTS

DETERMINATION

Intergovernmental Relations (Functions and Funding) Act 2009
FUNCTION AND ADMINISTRATION GRANTS DETERMINATION

1, Don Polye, BE (Civil) MBA, MIE PNG (Reg.),MP, Minister for Treasury and
Finance, by virtue of the powers conferred by Section 64 and Clause 17 of the
Schedule of the Intergovernmental Relations (Functions and Funding) Act 2009
and all other powers me enabling, in consultation with the National Economic and
Fiscal Commission, hereby make the following determination:-

1 AMOUNT OF SERVICE DELIVERY FUNTION GRANT AND
ADMINISTRATION GRANT.

Subject to the approval of the Parliament, the amount of each service delivery

function grant and administration grant to be made to a Provincial Government is the

relevant amount set out in the attached table.

2 SERVICE DELIVERY FUNTION GRANT

(1)  Service delivery function grants are provided to Provincial Governments to
ensure that adequate funding is directed towards to a minimum set of core services for
all people across Papua New Guinea and consistent with the Government’s Medium

Term Development Strategy priorities.

(2)  Service delivery function grants must not be used to fund salaries or capital
development unless the budget allocation specifies that purpose.

3 HEALTH FUNCTION GRANT
(1) A health function grant must be used to fund operational and maintenance

costs (i.e. goods and services) incurred in the primary health sector.

(2)  Without limiting subclause (1), a health function grant must be used to fund
goods and services for the following main programs and activities:

(@) the distribution of medical supplies;

(b)  outreach services;

(c)  malaria supervision,

(d)  safe motherhood;

(¢)  immunisation;

(f)  water supply and sanitation;

(g) health service monitoring, review and performance agreements.

4 EDUCATION FUNCTION GRANT
(1)  An education function grant must be used to fund operational and maintenance
costs (i.e. goods and services) incurred in the basic education sector.
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(2)  Without limiting subclause (1), an education function grant must be used to
fund the operational costs for elementary and primary education that are within the
responsibilities of a Provincial Government, such as:

(a)  the maintenance of primary schools; and

(b)  the procurement and distribution of school materials; and

(c)  the operation of district education offices in the province.

5 TRANSPORT INFRASTUCTURE MAINTENANCE FUNCTION

GRANT
(1) A transport infrastructure maintenance function grant must be used to fund
operational and maintenance costs (i.e. goods and services) incurred in the transport

infrastructure maintenance sector.

(2)  Without limiting subclause (1), a transport infrastructure maintenance grant
must be used to fund the maintenance costs of provincial roads, bridges, jetties,
wharves, airstrips and airfields that are within the responsibilities of a Provincial

Government.

3) A transport infrastructure maintenance grant must not be used to fund all or
any of the following:

(a) the construction of new roads;

(b)  the maintenance of buildings;

(c) the major reconstruction or rehabilitation of unusable existing roads, bridges,

wharves, jetties, airstrips or airfields.

6 VILLAGE COURT FUNCTION GRANT
(1) A village court function grant must be used to fund operational and
maintenance costs (i.¢. goods and services) incurred in the village court sector.

(2)  Without limiting subclause (1), a village court function grant must be used to
fund the operational and supervision costs incurred in the village court sector for the
purchase of goods and services, such as uniforms, flags and badges.

(3) A village court function grant must not be used to fund the costs of salaries or
allowances for village court officials.

7 PRIMARY PRODUCTION FUNCTION GRANT
(1) A primary production function grant must be used to fund operational and
maintenance costs (i.e. goods and services) incurred in the agriculture sector.

(2)  Without limiting Sub clause (1), a primary production function grant must be
used to fund primary production through support for supervision, training and
extension activities to the agricultural and fisheries sectors, as well as for the export
promotion of these products.

8 OTHER SERVICE FUNCTION GRANTS

An other service delivery function grant must be used to fund the recurrent
goods and services costs for other sectors not covered by the service delivery function
grants mentioned in clauses 3 to 7, such as business development, community
development and environment and conservation.
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9 ADMINISTRATION GRANT

An administration grant must be used to fund the costs of administrative
overheads of a Provincial Government, excluding salaries.

MADE thi ' day of m ,2011
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